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Anizona Corporation Commission

DOCKETED

OCT 2 8 2013
Docket Control

. . .. DOCKETED & 5
Arizona Corporation Commission FreEonY %
1200 West Washington

Phoenix, Arizona 85007

Re: Docket No. E-01345A-13-0248
In the Matter of the Application of Arizona
Public Service Company for Approval of Net
Metering Cost Shift Solution

Enclosed for filing are an original and 13 copies of an addendum to a Protest I filed on October 24, 2013.

Also enclosed is an extra copy and a stamped self addressed envelop. Please add the receipt stamp to this
copy and return it to me.

Thank You.

Sincerely,

Charles F. McErlean, Jr.

Enclosures




[am—y
(=N IE- R e Y

[ e e e
NNV R W -

—_
[>]

[\
S O

W W W W W W W N RN NN NN
AN W bR W N = O DN R W N

OPEN MEETING AGENDA ITEM

Charles F. McErlean, Jr. i
2 N 163t Avene AZ CORF Cuii o o
podyeal, Arlzona DOCKET GOil ™~

BEFORE THE ARIZONA CORPORARIGN C8MMisSioN

Bob Stump, Chairman Gary Pierce, Commissioner
Brenda Burns, Commissioner Robert L. Burns, Commissioner
Susan Bitter Smith, Commissioner

IN THE MATTER OF THE APPLICATION )
OF ARIZONA PUBLIC SERVICE COMPANY )
FOR APPROVAL OF NET METERING COST ) Docket No. E-01345A-13-0248
SHIFT SOLUTION )
)

ADDENDUM TO
PROTEST OF C. F. MCERLEAN, JR.

On October 24, 2013, I filed a Protest in the above matter with the Arizona Corporation
Commission (Commission) pursuant to A.A.C. R14-3-106. This addendum supplements matters
covered in that Protest with legal references and makes an additional request of the Commission.

1. Section A.6, page 4, of the Protest raises the question of the relationship between APS
and its solar customers. The obvious choices are competitor or partner. However, treating solar
customers as independent competitors would introduce undesirable complexity. For example,
laws governing competitors and competition could come into play. What, if any, ramifications
that status had in relation to the regulatory scheme under the Commission’s jurisdiction would
need to be explored. The partnering concept is much simpler and consistent with arrangements
contempfated by Arizona Revised Statutes (A.R.S.), Section 40-332(B).

2. Section C. 3, page 7, of the Protest discusses the demand charge which APS concedes is
an imperfect solution. At page 8, line 15, the Protest makes the point that “short handing “ is not
acceptable rate making. That method gives no assurance that the rates meet the just and
reasonable requirements of A.R.S. Section 40-361. A hearing is required.

3. Sections C. 5 and 6, page 9, of the Protest discuss the taking of solar customer energy at
rates based on utility marginal cost. Because these rates do not cover the solar customer’s costs,

they do not meet the just and reasonable requirements of A.R.S. Sections 40-332(B) and 40-361.




O 0 0 N N AW N -

10
11
12
13
14
15
16
17
18
19

20
21
22
23

24
25
26
27
28
29

30
31
32
33

34

4. Section C. 8, page 10, of the Protest addresses a legality issue concerning the exemption
of business solar from APS’s proposal and cites A.R.S. Section 40-203. Section 40-334 also
applies.

5. Staff alternative rate proposals are subject to these same statutory requirements and
should be subjected to the same scrutiny.

6. Solar customers simply bought into a program designed by our Federal and Arizona
governments, the Commission, and APS. If the program is flawed, or APS failed to manage its
capacity properly, or both, then needed adjustments should be identified and applied within the
confines of the policy goals. However, it is misleading, a deceptive practice and a mockery of the
Commission’s proceedings to demonize solar customers over this problem. APS should abide by
the standards applicable to Pinnacle West’s 10-K. Accordingly, the Commission is requested
pursuant to A.R.S. Sections 40-202(C)(1), 40-202(I) and 40-203 to order APS to cease and desist
directly, and indirectly through financial support to others or otherwise, from any actions that
might mislead the public as to solar customers and the real issues in this matter as disclosed in
Pinnacle West’s 10-K. APS should also be ordered to issue retractions in print and electronic

media including follow up of any further such advertising with disclaimers likewise published.

Respectfully submitted. ‘ s
CF el f

Charles F. McErlean, Jr.
2733 N. 164th Avenue
Goodyear, AZ 85395

An original and thirteen copies of the foregoing were filed by mail on October 26, 2013 with:
Docket Control Arizona Corporation Commission

1200 West Washington
Phoenix, Arizona 85007

I hereby certify that on October 26, 2013, I served this document by mailing a copy thereof,
properly addressed, first class postage prepaid, to the parties shown on the attached list.
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Anne Smart

Alliance for Solar Choice

45 Fremont Street, 32nd Floor
San Francisco, California 94105

Mark Holohan

Arizona Solar Energy Industries Assoc.

2221 West Lone Cactus Drive, Suite 2
Phoenix, Arizona 85027

David Berry
P.O. Box 1064
Scottsdale, Arizona 85252-1064

Erica Schroeder

436 14th Street

Suite 1305

Oakland, California 94612

Timothy Hogan
202 E. McDowell Rd. - 153
Phoenix, Arizona 85004

Giancarlo Estrada
Estrada-Legal, PC

One E. Camelback Rd, - 550
Phoenix, Arizona 85012

Tim Lindl

Keyes, Fox & Wiedman LLP
436 14th St. - 1305

Oakland, California 84612

Kevin Fox

Keyes & Fox LLP

436 14th St. - 1305
Oakland, California 94612

Hugh Hallman

Hallman & Affiliates, PC

2011 N. Campo Alegre Rd. - 100
Tempe, Arizona 85281

Todd Glass

Wilson Sonsini Goodrich & Rosati, PC
701 Fifth Ave. - 5100

Seattle, Washington 98104

Court Rich
6613 N. Scottsdale Rd., Ste. 200
Scottsdale, Arizona 85250

Patty lhie
304 E. Cedar Mill Rd
Star Valley, Arizona 85541

Michael Patten

Roshka DeWulf & Patten, PLC
One Arizona Center

400 E. Van Buren St. - 800
Phoenix, Arizona 85004

Greg Patterson

Water Utility Association of Arizona
916 W. Adams, Suite 3

Phoenix, Arizona 85007

Daniel Pozefsky
1110 West Washington, Suite 220
Phoenix, Arizona 85007

Bradley Carroll

88 E. Broadway Blvd. MS HQE910
P.O. Box 711

Tucson, Arizona 85702

Garry Hays
1702 E. Highland Ave. - 204
Phoenix, Arizona 85016

John Wallace
2210 South Priest Dr
Tempe, Arizona 85282

Lewis Levenson
1308 E. Cedar Lane
Payson, Arizona 85541

Janice Alward
1200 W. Washington
Phoenix, Arizona 85007

Steve Olea
1200 W. Washington St.
Phoenix, Arizona 85007

Thomas Loquvam
400 N. 5th St, MS 8695
Phoenix, Arizona 85004

Lyn Farmer

Arizona Corporation Commission
1200 W. Washington

Phoenix, Arizona 85007-2927



